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1 . GOP COUNCIL OF MINISTERS PROMULGATED TWO SUPREME DECREES 
ON lANUARY 27. THE FIRST SUPREME DECREE, NO 003-76-EM/ES, 

GIVES GOVERNMENT APPROVAL TO THE BASIC OCCIDENTAL CONTRACT 
(FOR PETROPERU TO BUILD THE SPUR-LINE AND TO ESTABLISH A 
THRU-PUT AGREEMENT WITH A FIXED ANNUAL TARIFF FOR OXY CRUDE). 
THE SECOND SUPREME DECREE, NO 004-76-EM/ES, APPROVES 
CONSTRUCTION OF A TOPPING PLANT AND AUTHORIZES PETROPERU TO 
SIGN A TOPPING PLANT CONTRACT WITH OCCIDENTAL. BOTH SUPREME 
DECREES WERE SIGNED BY PRESIDENT MORALES BERMUDEZ, FINANCE 
MINISTER LUIS BARUA CASTANEDA, AND MINES MINISTER LUIS 

LA VERA VELARDE. 

2. PREAMBULAR PARAGRAPHS OF FIRST DECREE NOTE THAT IT 
IS NECESSARY FOR OCCIDENTAL'S PETROLEUM TO ARRIVE AT 
THE COAST IN ORDER THAT PERU OVERCOME ITS PETROLEUM 
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NET PETROLEUM EXPORTER. BECAUSE OE THIS REASON, IT 
IS APPROPRIATE THAT PETROPERU BUILD THE NORTHERN 
SPUR-LINE TO OCCIDENTAL'S EIELDS AND THAT, FURTHER, 
OCCIDENTAL WILL PAY PETROPERU EOR THE USE OF THE PIPELINE 
SYSTEM EROM THE FIELDS TO THE COASTAL PORT OF BAYOVAR 
AND THAT SUCH PAYMENT WILL BE EXPRESSED IN EOREIGN 
CURRENCY. 

3. COMMENT. OCCIDENTAL OEEICER EXPRESSED SATISFACTION 
TO US THAT GOP HAS FINALLY APPROVED OCCIDENTAL PACKAGE. 
DAVID MARTIN, PRESIDENT OE OCCIDENTAL PERU BRANCH, WILL 
SIGN THE THRU-PUT AND TOPPING PLANT AGREEMENTS WITH 
PETROPERU ON FRIDAY, lANUARY 30. 

DEAN 
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